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INTRODUCTION 

I N G M  rrtdnad ch&ensa AIsociores in A4ay of 1990 m srdy the indexing of 

mersme gas ~~n rates. The eight-rnonth pmjecz has inciuded a nmnber of tasks. E i  we 

dmtoped a statement of the public pdicy aqpmexm fawring gis -n rate hdexatbx~. We n m  

i d M ~ e m a j o r ~ ~ j i n t h c d a 4 p l o f a 1 m d j v ~  T l w & h i o k a + r r n d e v ~  

and calculate supporting indexes of ind- inpa p r h  aud pmducrivity trends. We then calculated a 
representative rate adjustment index. This is the fiaal report on our research. 

TBE CASE FOR RATE IM)EYING 

hmswe mmai gas companies arc d e e d  to pIay a major role in the turn+f-the centnay U.S. . . 
economy. Low cost gas supplies are needed to improve air quai*, lrim oil imports, bolster the 

living rtrndsnk of low income groups, and hdp sustain the f o q e & i v ~ ~ . e ~ ~  of American ind-. 

The performance of intemate gas companies is a key dacrminar of gas availabiiiry axxd price. 

One measure of Wustry performance is the lev4 of rates fw gas transport services. But performance 

aiso meaus p m v i d i  the marka-respoive army of rate a d  sewice options that are the hdlmark of 

modern service hhtries. These industries have figured prominently in the continuing pmducdvicy 

edge of h e  U.S. economy. 

M e m  to Improved Perfonmuace 

The abfiir). of hmsate gas companies m raponti m these ddlenges is haqaed by current 

regulation of its rates 'and services by tbe Federal Energy Regulatory Cornmissioa -0. The 

industry does not yet offer a market-responsive array of transport r a m  and A c e s .  The need for 

hnpmed offerings is apedaily urgent now, sina the indusay is undeqoing a major rcsmauring. 




























































































































































































